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The contemporary technological revolution has contributed to the 
development of international trade and currency exchange, and it has 
facilitated the innovation of new forms of exchanges . 


Online currency trading is the most well known form of modern currency 
trading. However this trading is in monies and currencies not in goods 
and services . 


And it is product of the capitalist financial system. For this reason it is 
necessary to investigate it in its contracts and regulations. This research 
sheds light on the practical side of these contracts by illustrating them as 
they are in reality, evaluating them from a Sharia standpoint, and then 
proposing alternatives to prohibited transactions. Thereafter the Sharia 
alternatives are also investigated. 


The first chapter lays the foundations of contractual conditions related to 
exchanges , exchange obligations, and Sharia transactions according to 
Figh and Sharia. Then brief mention is made of the types of usury that 
may result when the Sharia provisions are breached. 


The second chapter sheds light on hedging contracts, its forms and Sharia 
rulings. 


The third chapter explains in detail margin sales concerning which there 
are many questions and very litter research. This study attempts to 
illuminate the obscure and mysterious aspects of this system of electronic 
trading, clarify its form, advantages and disadvantages, and explain the 
mechanics of online trading. Mention is also made of part of the 
economic and political news that affect trading indicators and the 
relationship between them . 


And the third chapter concludes detailed Sharia rulings regarding margin 
sales as covered in the research. Islamic Forex trading is also dealt with 
and evaluated according to the Sharia. Also dealt with are the overall 
effects of competition of currencies and speculation on local and global 
economies. 
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